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Attention: 

Subject; 

Gentlemen: 

1 have latest- 

He know that i"™' “l* aonator to determine the losses in 
ing tins traveling , „ si^contraot and have no hesl— 

the ring called for joTi propose to test 

tation in ac^pti^/o glnce a the subcontract does not 

3pecify°any° P 0 ^^^ 8 ^ f ^ 0 ^i^encS a .ir^Sf with- 

srats ?^fr a Sef 1 n°T:Tu^t ra et «. 


Sd to S»K iK ia», however-, that there is nothing here 
which could lead to disagreement * 

Vour Buggeetion ror acaeptlng ySwfscai 

Enclosed IB » substitute Page 29 be l»Wt»a 
in the contract Ceneral Provisions which refiecte your 

request* 
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STATINTL r (4) Edreeticns of and the Contracting Officer and 

communications of the Subcontractor issued pursuant to this 
clause shall be in writing. 

15. NEGOTIATED OVERHEAD RATES: 

(a) Notwithstanding the provisions of the clause of this 
contract entitled "Allowable Cost, Fixed Fee, and Parent," 

the allowable indirect costs under this subcontract shall be ob- 
tained by applying negotiated overhead rates to bases agreed upon 
by the parties, as specified below. 

(b) The Subcontractor, as soon as possible but not later 
than ninety (90) days after the close of his current fiscal year, 

STATINTL shall submit to | a proposed final overhead rate or rates for 
that fiscal year based on Subcontractor 1 s cost experience during 
that fiscal year, together with supporting cost data. Negotia- 
tion of final overhead rates applicable to this subcontract shall 
be undertaken by the Subcontractor and as promtly as prS3l/SPNTL 
cable after receipt of the Subcontractor's proposal. 

(c) Allowability of costs and acceptability of cost allo- 
v.- cation methods shall be determined in accordance with ASPR, 

Section XV, Park II, as In effect on the date of this subcontract. 

(d) The results of each negotiation shall be set forth In 
an amendment to this subcontract, which shall specify (i) the 
agreed final rates, (ii) the bases to which the rates apply, 

(ill) the periods for which the rates apply and (lv) the specific 
Items treated as direct costs or any changes in the Items pre- 
viously agreed to be direct costs. 

(e) Pending establishment of final overhead rates for any 
period, the Subcontractor shall be reimbursed either at nego- 
tiated provisional rates as provided in the Schedule or at billing 
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